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CONFIDENTIAL BANGKOK 1445 

E.O. 11652: NA 
TAGS: ECON, EFIN, TH 

SUBJECT: GOVERNMENT'S ANTI-HOARDING CAMPAIGN 
REF: BANGKOK 0534 

1. BEGIN UNCLASSIFIED. REFTEL REPORTED THAT THE CABINET 

HAD GIVEN THE COMMERCE MINISTRY WIDE AUTHORITY TO MONITOR, 
INSPECT INVENTORIES, AND, UNDER SOME CIRCUMSTANCES, 
CONFISCATE COMMODITIES WHERE HOARDING IS ALLEGED TO BE 
A CAUSE OF SHARP PRICE INCREASES. SINCE THEN, MAJOR 
GOVERNMENT ACTIONS IN ECONOMIC FIELD HAVE CONCENTRATED 
ON VARIOUS MEASURES TO RESTRAIN, OR PREVENT, PRICE 
INCREASES AND AT THE SAME TIME INSURE THAT SUPPLIES 
CONTINUE TO MOVE TO THE MARKET. 

2. THE GOVERNMENT HAS REQUIRED THAT ALL MANUFACTURERS, 
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WHOLESALERS OR RETAILERS HOLDING LARGE AMOUNTS (DEFINED 
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FOR EACH COMMODITY) OF DESIGNATED COMMODITIES FILE AN 
INITIAL REPORT OF STOCKS AND STORAGE PLACES AND UPDATE 
THE REPORT TWICE A MONTH. THE COMMMODITIES SO FAR 
DESIGNATED ARE PAPER AND PULP, STEEL RODS, VEGETABLE 
OIL, DETERGENT, AND GUNNY SACKS. 

3. IF POLICE INSPECTION FINDS UNREPORTED GOODS, SUCH 
GOODS ARE SUBJECT TO CONFISCATION AND SALE BY THE 
GOVERNMENT. STUDENTS FROM THE NATIONAL STUDENT CENTER 
(NNSCT) HAVE ACCOMPANIED POLICE ON INSPECTIONS AND THE 
NSCT HAS CALLED FOR VIGOROUS ENFORCEMENT OF THE CONFIS- 
CATION AUTHORITY. IN THE FIRST TEN DAYS OF THE INSPECTION 
PERIOD BEGINNING JANUARY 14, THERE WERE SOME 300 INSPECTIONS 
CARRIED OUT. FOUR CONFISCATURNS WERE MADE AND IN SEVEN 
OTHER INSTANCES GOODS WERE ATTACHED SUBJECT TO CONFISCATION. 

IN AT LEAST ONE INSTANCE THE STUDENTS CHARGED FALSIFICATION 
OF REPORTING RECORDS AND POLICE COLLUSION TO HIDE THE 
EVIDENCE OF WRONGDOING. END UNCLASSIFIED. 

4. BEGIN CONFIDENTIAL. COMMENT: ALTHOUGH IT IS STILL 
TOO EARLY TO JUDGE THE LONG TERM EFFECTIVENESS OF THE 
GOVERNMENT MEASURES GENERAL COMPLICANCE WITH THE REGULATIONS 
HAS BEEN THE RULE DESPITE SOME CHARGES OF WRONGDOING. 

THERE HAS BEEN STABILIZATION OF PRICES DURING THE SHORT 
TIME THAT THE CAMPAIGN HAS BEEN WAGED, AND THERE HAS BEEN 
NO NEW WAVE OF STRIKE ACTIVITY DESPITE THE OVERALL INCREASE 
IN THE COST OF LIVING. GOVERNMENT FEARS OF SUCH ARE REAL, 

HOWEVER, AND THERE IS ALSO THE DANGER OF ALIENATION OF 
THE BUSINESS COMMUNITY IF THE CONTROLS COME TO BE REGARDED 
AS TOO STRICT AND ARBITRARY. THE PRESS FOR A FEW DAYS 
CARRIED STORIES ABOUT PORK BEING WITHHELD FROM THE MARKET 
BY THE RETAILERS. MINISTER OF COMMERCE TOLD AMBASSADOR 
IN CONFIDENCE THAT PORK MERCHANTS APPEARED TO DESERVE AN 
INCREASE IN THE FIXED PRICE, BUT THAT FOR HIM TO AGREE 
WOULD BE TANTAMOUNT TO SUICIDE*. HE EXPRESSED A NEED FOR 
A PUBLIC EDUCATION CAMPAIGN TO INCREASE UNDERSTANDING OF 
THE COSTS THAT MUST BE ADDED ALONG THE DISTRIBUTION CHAIN. 
SUBSEQUENTLY, JANUARY 28, AN AGRICULTURE MINISTRY OFFICIAL 
IN A PRESS REPORT URGED THE COMMERCE MINISTRY TO 
RECOGNIZE THE FACT OF INCREASED COSTS IN PORK PRODUCTION 
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BY RAISING PRICES; HE ALSO PROPOSED ELIMINATION OF THE 
MIDDLEMAN. END CONFIDENTIAL. 
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